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| §§ _ T; %El TREASURY DEPARTMENT,
| i s ; - Washington, D. C., January 19, 1944.
—— H Sir:
> g _B_ — §E§ 1 have the honor to make the following report on the finances of the
o _E_J = wh [;,_ Federal Government for the fiscal year ended June 30, 1943.
e} 3 g it This was the first complete fiscal year of our participation in the
n — 1% F”f '_tf— war. It was a year of rapid transition of the economy froin a peace-
< l!! i_ ] ;g time to a wartime basis. The major phases of this transition were
w i ;5 — ?gi I_'i_ completed by the end of the fiscal year, so that the accounts of the
g il b3 i Y ) Federal Government for the fiscal year 1944 will be the firsi to reflect
_ — ir ll J I the full impact of the war on our economy.
1e5| L 3_ Hi This seems a fitting time, therefore, to review the finan-es of the -
w e ‘E,’t} 5] L2 Federal Government thus far in the war, to assess their significance
':E @ ~ - :__ 0 HH T in the whole scheme of the war economy, and to consider what, shape

n é""é 8 lgl : 3:5 m— ﬁ - they should take for the remainder of ;he ;varbin;eﬁperiod. ,

C 3.3 : 1 23. KIRE, & The table on page 2 summarizing the Federal finances +hows the
u'é £ i l{j —_ iég s ; —_L 3 receipts and expenditures of the Federal Government for the fiscal
Os W f - H b © years 1940 through 1943, and the estimated receipts and exprenditures

é 3% —— 8 for the fiscal years 1944 and 1945. The figures on expenditures
L || —:E af| |5 shown in the table include both budgetary expenditures and net out-
uZJ = @é _E — ::;ysnxsnade by the Treasury for the operation of Government corpor-

8 z <l |s 10N8, .
E ‘%3 — !gg The fiscal year 1940, the first fiscal year included in the table,
% | 58] :51 ¢ was the lu?t belforg Lh? commencemer:lt, of4the d;zfc:lns(iie prolgrx mi)] The
— 3 : estimates for the fiscal ycars 1944 and 1945 included in the thble are
& g' _:_!ﬂ from the BudI%e(ti of the United St;ttt:)s C;‘rovemment forl the | sc:;l year
H 1945. The Budget cstimates of hoth receipts and cxpenditures
e E'_ assume—as a basis for conservative fiscal planning—the continuation
T of the war through the fiscal year 1945; and the estimates of receipts
are based on present tax law,
!ﬁ War expenditures, the figures in the table show, will have mcreased
LB over 50 times, from $1.7 billions in the fiscal year 1940 to an cstimated .
(7] $92.0 billions in the fiscal year 1944; while during the same period

nessarce

total Federal expenditures will have increased a little over 0 times,
from $9.3 billions to $99.3 billions.

The increase in Federal receipts during this period, while lagging
behind the increase in expenditures, is itself phenomenal. Federal
receipts will have increased more than sevenfold, from $5.4 b:llions to
$41.2 billions, between the fiscal years 1940 and 1044,
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TasLE 3.—Classification of monthly and total receipis, fiscal year 1943, and comparative tolals, fiscal year 1948—Continued

Pag? B. TRUS? ACCOUNTS, INCREMENY ON GOLD, Efc.—Continued
-
Fiscal year 1943
Jul A September ber N
y ugust P! Octo ovember December p{
/ 1042 1042 1942 1942 1942 192 tea”
Other trust acconnts—Continued.
Dlstg:t of Columbia:
venues from taxes, ot . ... ... o_ccoeeeo...” .o 128, 053. 61 407.64 679, 2 , 907,
I‘mnslaxsfrom.Genem Fund (United States share).... %oﬁ'mm __8\,738, oy ™ .- .f}f.mm” "nm.maa "Q.SEI.MG 2 806, 308,31
leifo?d 1 ea?e! el:ltl o salarf te 237, 963, !
uctions from employees’ as, @ . . 93 824. 54 7,543.74
Interest on investments, . ........_.............. . "1 zmn mn 1?8‘.5.2 IL&N &%g L&g
Transfers from General Fund (United States share). ... 630,800.00 |- ouoenmieoe et JS P
QGovernment life insurance fund: 7 T I R IR e e n s s s s
629, 985, 00 52,054. 70 3, 335, 900. 60 866,405.00 |.....___..______ 1,439,481, 38
5, 408, 739, 13 3,638,852.75 ' 3,570,302 98 4,838, 303. 88 3,735,047 21 380, 458. 58 q&'&g
unds g%g,gitg gﬂ,i}%g 572&2 667, 202,15 649, 083, 72 347,740. 08 70, 773.08
Nationﬂmservice T, , 331. , 170. 298, 301,232 28 267, T04. 85 269, 50¢. 58 259, 308, 54
{)ntemt and x(:iro%.! OB I0VESLBNLS. ..o
remiums and other receipts. . .. 299,85 12053 £ | 18,893, 430.08 | 25,775 50637 | 26, 2%, 31191
Omens!eﬂ from General Fund__ L , 698, 368. 92 3 755.68 2, 295, 801. 96 2, 485,3%3. 22 sz’,m.oo ?’.ﬁ’c&g
L. SRR 851, 983, 02 6. 190, 767. 93 8,358,171 18 7.4584,041 64 9, X28, 560. 25 10, 197, 5387 14
S534.434.48 | = 5,235,881 89 . 350,897,74 » 550,571, 47 47,015. 80 504, 201 64
17,837. 87 19,630.19 2,670.15 28, 58 82 19, 768. 38 18, 852. 00
Total receipts. ... o.ooooeotni i L 402, 261, 565. 38 | 485, 360, 940. 15 | 110, 724, 425. 60 221, 258, 619. 92 | 538,075, 301. 20 | 173,911, 481, 35 183, 860, 294 %0
; .
-

year 190 year 1942
| February 143 | March 19043 April 143 May 1943 Jane 1943 .
Other trust accounts—Continued.
District of Columbla:
Revenues from taxes, etc.. . ........._.............. $2,327,820.67 | $9,048, 505.42 | $11,281,403.03 | $4,883,245.80 | $32, 364,182 11 $50,041,730.83 | $58, 906, 008. 04
Transfers from Geoeral Fund (United Statesshare).|..._ ... . 1. . . . 8, 000, 000. 00 B, 000, 000. 00
Foreign service retirement fund:
Deductions from employees’ salaries, etc 6,821,74 4,939.00 §,528.17 3,012.34 4,312 63 291,053.17 200,338. 39
Interest op investments. . _.._....__._....__. 795. 62 1,050. 96 1,199, 34 1,248. 22 235, 521. 33 242,978.78 213,472 55
Transfers (rom General Fuud (United Statesshare) _|....._......_ ...l oo T C b T LT 630, 800. 00 621, 700. 00
Government life insurance fund:
Interest and profits on investments 3.337,441. 48 1,239,308.37 1. ... . 24, 305, 508. 67 35, 838, 068. 28 34, 240, 054. 39
Premiums and other receipts. . .. 4, 809, 378. 94 4,703,424 75 3,979, 009.91 5, 140, 619. 70 53,928, 256, 53 57,373, 361. 50
Indian tribal funds. 470, 370, 00 430, 417. 48 714,683, 9¢ 1,322 74 6,991,026.18.{. 7,003, T84. 29
lasular possessions. 189, 509. 68 114,888. 77 248,651 42 46 2,927, 458. 901 18,998, 717. 45
National service life :
Interest-and profits on investments. 4, 967, 960. 16 433, 551. 37
Premiums and other receipts 3 . 82 280, 683, 044, 26 44, 880, 44, 62
Trangfers from General Fun: 1 . 59 , 3 41 928, 45 30, 494, 600, 17 1,047, 087. 68
Other___...._._._._.... , 432, 851, 9,724, 53 | 17,125,037.69 970, 505, 61 9,018,743.28 108, 977, 045. 13 85, 416, 799. 74
Unclassified . ._....... - 825, 083. 59 1,718,120.03 | = 9,211,644 45 360, 688. 01 210, 44.01 * 1,851,028 43 3, 443, 500. 15
Otber funds and accounts:
Increment resulting {rom reduction in the weight of the
gold dollar_. 28, 316. 00 24, 238. 41 12,774 42 208, 559. 60
Seigniorage .. . . 13, 581, 830. 38
Total reCeiDts . . oom it racaans 549,796,054 95 | 118, 608, 962. 24 | 202, 940, 003.63 | 620, 783, 080. 70 | 320, 651,182 16 | 3,926,252,842.21 | 3, 190, 884, 099. 71
= Counter-entry receipts (deduet).
~ $'This item of seigniorage represents the difference between the cost valae and the monetary valus of silver bullion revalued and beld to secure silver certifl Issued on

of silver scquired under the Silver Purchase Act of 1934 and under the President’s proclamation dated August 9, 1934.
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TaBLB 4.—Classification of monthly expenditures, fiscal year 1943—Continued
DETAIL OF EXPENDITURES—Continued
Par? B. TRUS? ACCOUNTS, INCRENMENT ON GOLD, Etxc.

Piscal year 1043
Classifieation
July 1942 August 19042 Sep ber 1942 October 1942 N ber 1942 | December 1942 J y 1043
I. Trust accounts
Federal old-age and survivors insurance
B “ﬂ"td ts
ene! pnymen $10, 989, 437. 68 $11,023, 647. 94 $11, 758, 332 87 $11, 924, 088. 32 $11, 881, 778. 83 $12,011,879. 89 $12, 388, 511. 65
Investments................. + 10, 000, 000. 00 . v , .
Agricultural Maxketlng yor o 5,160, 903. 25 218, 300, 000. 00 18, 000, 000. 00 + 10, 000, 000. 00 262, 339, 006. 75 + 10, 000, 6500. 00
1
R B 5“ ent nodi ity 22,047, 942. 67 22,133, 808. &8 19, 142, 848 00 19, 417,804. 85 15, 070, 508. 15 15, 909, 038. 15 16,919,582 23
enefit payments. 10,820, 027. 27 10,721, 213.37 § 10, 717, 838. 08 10, 804, 679. 48 10, 702, 853. 78 10, 763, 202. 56 10,815, 544. 22
1 3 + 11,000, 000. * 11,000, 000.
Unempiosmant 03, 500, 000. 00 11,000, 000. 00 11,000, 000.00 23, 000, 000. 00 11,000, 000. 00 % 11,000, 000. G0 23, 000, 000. 00
23, 000, 000. 00 190,189, 198. 75 7,000, 000. 00 38, 000, 000. 00 191, 000, 000. 00 98, 000, 000. 00 28, 840, 804 28
187,036. 78 188, 296. 13 4. 197,253 23 157, 578. 00 141,032 67
o 31,ow.qmoo 20, 797, 500. 00 22, 519, 000. 00 18, 468, 000. 00 11, 547, 500. 00 10, 300, 000. 00 n.&gg
* 150, 000.00 4 100, 000.00 * 80, 000. 00 * 80, 000. 00 * 85, 000.00 $ 100, 000. 0O 680, 000. 00
ther 115, 951 , 510, 47208
x 5‘“ m&‘ fand: 3, 35 96, 3%0. 19 76,644 00 76,017. 8 66, 519. 81 56,472 HHULS
nnuities and re: .. 12, 589. 05 10,773. 39 9,758, 18 11, 738. 51 13.074 70 13, 202 40
Investments 175,000.00 |...... .o .. ;
Cam:l Zoq:_retin:’ment fands 5,000.00 |.o. oo eiiiaiiaaaaaas 12, 000. 00 *18%,000.00 4 10,000.00
Annuities and ry 111, 365 54 89, 857.12 91,824, 52 116, 821. 16 131, 166. 94 107, 000. 16
Investments. 1, 175, 000. * 13, 000. 11, 000. ) .
Civh servici:edrdeme?nt g‘md: 000. 00 13, 000. 00 11,000.00 » 33, 000.00 $ 30, 000. 0 + £3, 000. 00
Annuities and refunds.. ... 8, 566, 455. 68 6, 775, 851. 31 8, 663, 375. 36 6, 829, 069. 64 :
Dl.stxr!llcvt?%ﬁu“:nbh- log.'}g%g é%%g 10, 832, 000. 00 9, 848, 000. 00 l%&g: &o’%%g
Fore)\gn umu“'% .._d;“md: , 377. 4,056, 601.33 4,479,128.68 4,499,411.03 5. 5086, 485 29
on and refunds__ 41,872. 10 47,178.23 33,318. 40 34, 765. 03 38, 094. 68 38,33.78
. » 13
Govgmmﬂent A insarans fand: 790, 000. 00 83, 000. 00 £7,000.00 * 36,000.00 » 3¢, 000. 00 87, 000. 00
y 2 747,851.71 2, 244, 100. 33 2,458,108.89 2,879, 618.81 1,991, 3. 45 513,078. %9
4, 775, 000. 00 1, 660, 903. 25 5,008, 459. 13 2, 400, 000. 00 1, 300. 000. 00 %u:n”.au.n
408, 050, 99 321,977. 66 438, 583. 77 632,682 43 473, 730. 60 a8 1

Fiscal year 1943

Classification . Tom! To !
February 1943 March 1943 April 194 May 1943 June 1943
I. Trust accounts:
Feclemll olg—age and survivors insurance
truat fund:
Benefit payme‘nu $12, 547, 641. 04 $13, 604, 794. 56 $13, 546, 051. 79 $13,721,257.18 $13,008,606.76 | $149,303,977.7% |  $110,280, 702. 20
Investm: * 13, 000, 000. 00 260, 600,000.00 | *1%,000,000.00 |. ... .coonennnnn 358, 800, 000.00 | 1,035, 200, 000. 00 821, 634, 250. 00
Agncullunl Marketlng Administration:
Redemption of commodity stamps ... 12,823, 634. &0 11,936,826 10 4,265, 863. 81 1,314,174 67 428, 943. 87 1861, 410, 970. 50 338, 750, 089, 20
Railrosd retirement account:
10,838, 628. 93 11, 088, 048 93 11,073, 206. 48 11, 044, 709. 28 11,075,770. 29 130, 464, 800. 85 126, 243, 910. 67
+10,000,000.00 { % 14,000,000.00 24,000,000.00 | *12,000,000.00 | *11,000,000.00 88, 500, 000. 00 17, 500, 000. 00
Uuemployment trust fund: Ve
Invﬂe:tglaenu .......................... 253, 000, 000. 00 22, 000, 000. 00 24,020, 604 00 269, 000, 000. 00 81,979, 396,00 | 1, 228, 000, 000, 00 866, 000, 000. 00
Ra (] loyment
172,728. 5% 159, 739. 44 117, 961. 07 71,331.83 47, 030. 41 1,833,65. 73 9,071,828, 92
Wlmdrswnls by Stam 11, 243, 000. 00 110, 955, 000. 00 7,779, 500. 00 S, 758.°500. 00 6, 388, 000. 00 174, 333, 500. 00 368, 070, 499. 23
Qther trust accounts: : *
Adjusted service “certificate fund:
Lnrastmenu ' 38,000.00 * §7,000.00 $97,000.00 [.enmuaeseenerennas $ 167,000.00 » 888, 000. 00
Other. _........... 88,972 20 60, 364. 08 77,184 99 108, 59172 967,431. 39 1,638, 1580. 52
Alaska Raumad Tettrement fand:
Aunntities and refunds... , 860. 46 9, 644. 7! 11, 447. 51 12, 850. 20 16, 329. 65 141, 604 88 107, 801. 96
Investments. 31,000.00 oonemneeiinnnnnas 4, 000. 00 v 1,000.00 52, 000. 00 252, 000. 00 293, 000- 00
Canal Zone retirement fund: .
Annpuities and refunds. .. 111,237. 00 109, 888, 72 120,252 30 114, 708. 63 120,044. 03 1,331,712 42 1,208,867, 52
Investments. ......... ¥ 18, 000.00 * 19,000.00 11, 000. 00 * 18,000.00 2786, 000. 00 1,282, 000. 00 1, 290, 000. 00
Civil service retirement fund:
Annuities and refunds. 6,841,637.31 7, 185, 653. 50 7,397,008, 28 7,160, 040. 38 7,451,931, 76 83, 323, 871. 81 78, 197,957. 98
Investments. ..... 9, 634, 000. 00 12, 634, 000. 00 20, 612, 000. 00 13, 408, 000. 00 51, 450, 000. 277, 671, 000. 00 137, 365, 000, 00
District of Columbis_......... 4,793,841.87 4,801,427.68 6, 246, 181. 90 4,913,285.88 4,836, 753. 90 60, 280, 108. 45 » 57,667, 670. 13
Foreign service retirement fund
Annuities and refonds.. ... 37, 538.82 486, 477.80 43,162.08 41,354.75 40, 819. 88 480, 558. 4 422,472 77
Investments... * 30, 000. 00 * 35,000.00 » 38, 000.00  34,000.00 218, 000. 00 673, 000. 00 729, 000. 00
Government life ce fund:
Beneﬂu, refunds etc. 1, 819, 439. 50 2,757,025.86 3,080,018. 22 2,856,834. 34 2, 706, 900. 85 060, 082, 83 44, 987, 523. 08
PETE I So [T+ SN epngon 0 e nan an Q7% TER 4Q 0600 000 on 25,108 7% 52 0. 748 4501} 47.1R8.914. 15
Indian trlbsl mnds.. 329,279.83 447,919.37 . 114,565.58 629,737. 22 1,060, 983. 28 5, 414, 388. 43 6,238,438. 63

» Excess of credits (deduct).

» Excess of redemptions (deduct).
11 See footnote 18,

2 See {ootnote 20.
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